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Independent Auditor’s Report £

Board of Directors of
SALUTE, INC.
Palatine, Illinois

Opinion

We have audited the accompanying financial statements of SALUTE, INC. (a nonprofit
organization) which comprise the statements of assets, liabilities, and net assets — modified cash
basis as of March 31, 2024 and 2023, and the related statements of support, revenue, and
expenses — modified cash basis, functional expenses — modified cash basis, and cash flows —
modified cash basis for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the assets, liabilities, and net assets of SALUTE, INC. as of March 31, 2024 and 2023, and its
support, revenue and expenses, and its cash flows for the years then ended in accordance with the
modified cash basis of accounting as described in Note 1.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of SALUTE, INC. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the modified cash basis of accounting as described in Note 1; and for
determining that the modified cash basis of accounting is an acceptable basis for the preparation
of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
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Financial Statements

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about SALUTE,
INC.’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identity and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of SALUTE, INC.’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about SALUTE, INC.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

ATA Group, LLLP

August 1, 2024
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Financial Statements

SALUTE, INC.

STATEMENTS OF ASSETS, LIABILITIES, AND NET ASSETS - MODIFIED CASH BASIS

CURRENT ASSETS
Cash and Cash Equivalents
Vendor Credit

Total Current Assets

NONCURRENT ASSETS

Property and Equipment, net
Intangibles, net
CD Investment

Total Noncurrent Assets

Total Assets

LIABILITIES

NET ASSETS
Without Donor Restrictions
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.

MARCH 31
ASSETS
2024 2023
$ 969,446 $ 1,170,181
- 6,154
969,446 1,176,335
6,527 8,485
7,628 9,199
418,286 403,773
432,441 421,457
$ 1,401,887 $ 1,597,792
LIABILITIES AND NET ASSETS

$ ; $ ]
1,281,544 1,493,959
120,343 103,833
1,401,887 1,597,792
$ 1,401,887 $ 1,597,792
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Financial Statements

SALUTE, INC.

STATEMENTS OF SUPPORT, REVENUE, AND EXPENSES - MODIFIED CASH BASIS

YEARS ENDED MARCH 31
NET ASSETS WITHOUT DONOR RESTRICTIONS 2024 2023
Support and Revenues
Grant Contributions of Cash 505,484 $ 477,769
Special Events Revenue 624,501 593,011
Contributions of Nonfinancial Assets 35,072 27,472
Interest and Dividend Income 45,108 8,460
Total Unrestricted Support and Revenues 1,210,165 1,106,712
Net Assets Released from Restrictions
Restrictions Satisfied by Payment 188,490 391,998
Total Unrestricted Support and Revenues and
Restricted Monies Released 1,398,655 1,498,710
EXPENSES
Program Activities 1,188,899 1,161,510
Management and General 65,218 44917
Fund Raising 356,953 310,020
Total Expenses 1,611,070 1,516,447
Increase (Decrease) in Unrestricted Net Assets (212,415) (17,737)
NET ASSETS WITH DONOR RESTRICTIONS
Grant Contribution of Cash with Donor Restrictions 205,000 493,000
Net Assets Released from Restrictions (188,490) (391,998)
Increase in Net Assets with Donor Restrictions 16,510 101,002
Change in Net Assets (195,905) 83,265
NET ASSETS, BEGINNING OF YEAR 1,597,792 1,514,527
NET ASSETS, END OF YEAR 1,401,887 $ 1,597,792
The accompanying notes are an integral part of these financial statements.
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Financial Statements

SALUTE, INC.

STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

YEAR ENDED MARCH 31, 2024

SUPPORTING SERVICES
MANAGEMENT

PROGRAM AND FUND TOTAL

SERVICES GENERAL RAISING EXPENSES
Veteran Assistance $ 935,290 $ - $ - $ 935,290
Salaries 154,451 16,322 87,341 258,114
Professional Fees 29,795 14,134 27,845 71,774
Food and Supplies 523 3,390 111,765 115,678
Occupancy 28,340 3,543 3,543 35,426
Events Registrations and Fees - - 49,005 49,005
Payroll Taxes 12,242 1,294 6,923 20,459
Other - 11,105 2,561 13,666
Technology 6,774 6,694 4,647 18,115
Telephone 10,438 384 384 11,206
Apparel and Awards - - 15,774 15,774
Printing 345 135 9,095 9,575
Bank Charges and Business Fees 5,506 672 4,098 10,276
Insurance - 6,796 60 6,856
Contract Services - - 22,706 22,706
Facilities and Equipment Rental 1,670 226 4,125 6,021
Amortization 1,514 190 1,267 2,971
Depreciation 1,566 196 196 1,958
Postage 445 137 1,322 1,904
Conferences, Conventions and Meetings - - 2,866 2,866
Employee and Volunteer Expenses - - 644 644
Travel - - 786 786
Advertising ~ - - -
Total Expenses $ 1,188,899 $ 65,218 $ 356,953 $1,611,070
Some of the above expenses result from contributed goods and services. See Note 4.

The accompanying notes are an integral part of these financial statements.
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